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Implementing Opinions on Encouragement of Regional Headquarters in Shanghai

In July 2008, to encourage enterprises to set up Regional Headquarters (RHQ) in Shanghai, Shang-
hai Government promulgated Circular of the Shanghai Municipal People's Government regarding the
Issuance of the Regulations to Encourage Multinational Companies to Establish Regional Headquar-
ters in Shanghai (Hufufa[2008]No0.28). With aim of better implementation of the aforesaid Regula-
tions, Shanghai Government recently promulgated the Implementing Opinions of the Shanghai Mu-
nicipal People’s Government regarding the Issuance of the Regulations to Encourage Multinational
Companies to Establish Regional Headquarters in Shanghai(Hufufa[2008]N0.50), which stipulates
that the newly-established Regional Headquarters could get awards and subsidy.

Awards and subsidy
. Subsidy for opening

5 Mio. RMB will be awarded to RHQ, which is newly set up or relocated in Shanghai in form of
investment company.

This subsidy will be granted by 40%, 30%, and 30% respectively in three years from the year of
new registration or relocation.

Il. Subsidy for rental

If the RHQ rents offices for self-use, subsidies for rental will be granted for three years at rate as
below:

Subsidy per year = 1000 m® x 8 RMB/ m? x 365 x 30%= 876,000.00 RMB
Total Subsidies in 3 years= 876,000.00 x 3 = 2,628,000.00 RMB

If the RHQ purchases or constructs offices for self-use, subsidies will be granted once off.
Once off subsidy = 1000 m* x 8 RMB/ m* x 30% x 365 x 3 = 2,628,000.00 RMB

1. Awards for National RHQ

10 Mio. RMB will be awarded to the investment RHQ which is certified as National RHQ by Min-
istry of Commerce with a first annual revenue of over 1 Bio. RMB after the certification year.

5 Mio. RMB will be awarded to the management RHQ with a first annual revenue of over 0.5 Bio.
RMB after the certification year.[]

The aforesaid awards will be granted by 40%, 30%, and 30% respectively in three years.
IV.  Awards for Senior Management

Details hereof will be issued later.
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201203 Shanghai, PRC
Tel.: +86-21 2898-6690
Fax: +86-21 2898-6691

The information contained in this publication is for general guidance on matters of in-
terest only and is not meant to be comprehensive. The application and impact of laws
can vary widely based on the specific facts involved. Before taking any action, please
ensure that you obtain advice specific to your circumstances from your WTS service
team. WTS expressly disclaims all implied warranties, including, without limitation, war-
ranties of merchantability, title, fitness for a particular purpose, noninfringement, com-
patibility, security and accuracy.
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