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China Adjusted Export Refund Rates of Labor-condensed Products

China's Ministry of Finance (MOF) and the State Administration of Taxation (SAT) re-
leased in due form on November 17, 2008 the Circular on Raising the Value-added Ex-
port Refund Rates on Such Products on Labor-condensed Products (Circular). The
aforementioned authorities decided to raise the value-added export refund rates of cer-
tain goods since December 1, 2008, and the amount of the involved products, such as
labor-condensed products, mechanical and electronic products and so on, reaches
3,770.

The Circular specifies the scope of 3,770 products whose export refund rates is raised
as follows:

VAT Refund Rate ( Be- VAT Refund Rate (After

Product fore adjustment ) adjustment)

certain rubber products and

5% 9%
forestry products
certain die & mould and 504 11%

| glassware
certain aquatic products 5% 13%
shoes, umbrella, furniture,
bedclothes, lamps and lan- 11% 13%
terns and horologe
certain chemical products, 5% 11%
stone materials, and
processing materials for 9% 13%
non-ferrous metals
. . 9% 11%

certqm mechanical and elec- 11% 13%
tronic products

13% 14%

It is the third time that China Government has raised the export refund rates. For this
time, the coverage and the influence exceed that of the last two. The adjustment of the
VAT refund rates reduces the risks of fund chain, alleviating cost burdens on Labor-
condensed exporters.
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The information contained in this publication is for general guidance on matters of in-
terest only and is not meant to be comprehensive. The application and impact of laws
can vary widely based on the specific facts involved. Before taking any action, please
ensure that you obtain advice specific to your circumstances from your WTS service
team. WTS expressly disclaims all implied warranties, including, without limitation, war-
ranties of merchantability, title, fitness for a particular purpose, noninfringement, com-
patibility, security and accuracy.
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